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Qatari cancellation casts 
doubt over PET supplies
ENERGY: Al-Karaana £4.3bn project shelved by oil giants
Domenic Donatantonio
ddonatantonio@crain.com

Royal Dutch Shell and 
Qatar Petroleum’s (QP) 
cancellation of its $6.5bn 
(£4.3bn) Qatari pet-
rochemical project Al-
Karaana, has split opin-
ion among analysts on 
its global impact for the 
PET resins market.

Tison Keel, director, 
global EO&Derivatives 
at IHS Chemical, said QP 
and Shell are heavily ex-
posed to oil and gas mar-
kets, which weighed sig-
nificantly on the decision 
to cancel Al-Karaana.

As a result, the deci-
sion would “significantly 
change the global supply 
and demand balances” 
for (PET) resins used in 
bottling, he claimed.

The Al-Karaana ole-

However Daniel Strick-
er, head of market re-
search at Plastics Informa-
tion Europe, countered 
Keel’s claims, saying there 
was an over-supply of 
ethylene glycol in the 
market and he saw no 
need for panic.

He said: “If Shell says 
the project is not feasi-
ble at the moment, then 
they will have good rea-
sons.”

Stricker saw no im-
mediate need for a large-
scale MEG production 
line. “Not at the mo-
ment, but maybe in five 
years’ time,” he added.   

Qatar, owner of one 
of the world’s largest gas 
reserves, has said it is 
planning to invest $25bn 
(£16.5bn) in its petro-
chemical sector up to 
2020.

a publication

fins complex had been 
set to produce 1.1 mil-
lion metric tons (MMT) 
per year of ethylene and 
170,000 MMT per year 
of propylene. Down-
stream units had been 
expected to include a 1.5 
MMT per year ethylene 
glycol (MEG) plant; a 
300,000 metric ton per 
year linear alpha-olefins 
unit, and a 250,000 met-
ric ton per year oxo-al-
cohols plant.

In addition, Keel warn-
ed: “the exposure that 

fixed-cost, or low-cost 
ethane-based operators 
have to changes in poly-
mer and other derivative 
markets is large.

“The reduction seen in 
Asian and European mar-
ket prices, which have 
yet to fully absorb the 
impacts of the current en-
ergy market, will directly 
lower earnings for Middle 
East producers, with only 
those exposed to market-
related feedstock pricing 
seeing any similar impact 
on costs.”

Contacts:

HRH TAKES A LEAF THROUGH NEW NISSAN VEHICLE
HRH The Prince of Wales got ‘up close and personal’ with Nissan’s all-electric vehicle, the Leaf (Leading, 
Environmentally-friendly, Affordable, Family) as part of a visit to the North East of England. Prince 
Charles toured the Japanese carmaker’s plant in Sunderland, meeting employees and apprentices. The 
Prince also visited Nissan’s Global Training Centre and met with pupils from a number of local schools 
who were participating in the car maker’s Skills Foundation activities, including the Industrial 
Cadets programme. Paul Wilcox, Nissan Europe’s chairman, said: “With a keen, life-long interest 
in sustainability, His Royal Highness was interested to see Leaf [car] production as well as hear 
about Sunderland’s achievements as one of the UK’s most successful car plants.”
● See cartoon back page

BPF launches 
education and 
skills committee

SKILLS
The British Plastics Fed-
eration’s (BPF) new 
skills committee will as-
sess the industry’s avail-
able training schemes 
as part of its first raft of 
projects.

The committee held its 
first meeting on 27 Janu-
ary at BPF House in Lon-
don. It was attended by 
a cross-section of plastics 
firms as well as training 
providers and universi-
ties who supply into the 
plastics Industry.

At the meeting Philip 
Watkins, managing di-
rector of Gabriel-Che-
mie and immediate past 
president of the BPF, was 
unanimously elected as 
chairman. 

Watkins said: “The first 
challenges are to address 
the current needs of the 
industry by clarifying 
exactly what training 
schemes are available and 

by giving a much higher 
profile to the Science In-
dustry Partnership’s and 
the Trailblazer Appren-
ticeship Standards.” 

In addition the com-
mittee plans to carry out 
a detailed consultation 
across the federation’s 
480 membership firms 
to clarify skills require-
ments. 

BPF director-general 
Philip Law said: “BPF’s 
skills are now at the top 
of the industry’s agen-
da and future growth 
depends on filling the 
gaps.” 

Watkins: Elected as chairman
Qatar: Has pledged £16.5bn petrochemical investment
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Solvay’s Xydar LCP resin designed 
for computers and tablets
Material provides high fl ow, 
fl atness and dimensional stability 
for next-generation connectors

3D printing and 

related technologies

innovative startup companies

rubber

Three sate l l i te-shows in the largest 
exhib i t ion for plast ics and rubber 
in Europe in 2015

Everlight LED 
Lavanta HPPA

Solvay Specialty Polymers has introduced Xydar 
MG-850 liquid crystal polymer (LCP), a new 
and  specially designed grade that meets the 
rigorous performance and processing demands 

of new high-speed USB 3.0 surface mount connectors.
This new material delivers the high flow, flatness 

and dimensional stability required for new 12-giga-
byte connectors that target applications in desktop 
and laptop computers, as well as tablets.

“The connector industry’s adoption of advanced 
fine-pitch technology has placed even more exact-
ing demands on materials,” says Glenn Cupta, 
global business development manager for electrical/
electronics at Solvay Specialty Polymers. “Xydar 
MG-850 LCP offers manufacturers exceptional 
performance for these next-generation connectors, 
providing even tighter tolerances and lower warpage 
compared to our standard LCP material.” 

Xydar MG-850 LCP is a 50% mineral-reinforced 
polymer that fills thin walls over long flow lengths. 
The proprietary mineral and glass reinforcement 
package provides good warp resistance. It also 
exhibits a heat deflection temperature of 271˚C and 
infrared reflow capability up to 260˚C. The mate-
rial’s low moisture absorption facilitates improved IR 
reflow performance, according to Cupta.

He say the new injection mouldable grade offers 

performance advantages over competitive low-warp 
LCPs and does not suffer from corrosion issues ex-
hibited by other rival material technologies, such as 
halogen-free flame retardant polyphthalamide (PPA) 
resins. Xydar LCP is inherently flame retardant, 
transparent to microwave radiation and resistant to 
virtually all chemicals. The material has an UL 94 V0 
flammability rating from Underwriters Laboratories 
of 0.2 mm without additives.

Available in black or natural colours, Xydar MG-
850 LCP is sold globally to leading processors and 
connector manufacturers, with whom Solvay is 
working closely to help facilitate its application in 
next-generation of USB 3.0 surface mount connec-

tors for the personal computing market.
Xydar LCPs are part of Solvay’s broad specialty 

polymers portfolio, which includes materials such as 
Lavanta high-performance polyester (HPP) for pro-
duction of light-emitting diodes used in televisions 
and backlight unit applications.

Saint Gobain Performance 
Plastics expands

MATERIALS
Saint-Gobain Perfor-
mance Plastics L+S, a 
subsidiary of France-
based Saint-Gobain, 
has announced that it is 
investing €3m (£2.24m ) 
in a new building at 
its headquarters in 
Wertheim, Germany. 

 The company, which 
applies high perfor-
mance polymer materi-
als to solve engineering 
challenges in advanced 
transmissions and drives 
for the automotive in-
dustry, is building addi-
tional space for produc-
tion at the German site 
as well as incorporating 
a training and technol-
ogy centre. 

 Joerg Heldmann, 
managing director of 
Saint-Gobain Perfor-
mance Plastics L+S, 
says: “With this initia-
tive, we will be able to 
meet our customer’s 

requirements for inno-
vative solutions.” 

 “The training and 
technology centre offers 
a creative environment 
to work jointly with our 
customers on new de-
velopments which will 
be a key element for 
the future,” adds Peter 
Werger, Saint-Gobain 
Performance Plastics 
L+S global market man-
ager – Automotive. 

 Saint-Gobain 
Performance Plastics 
L+S was formed in 
December 2013 when 
Saint-Gobain Perfor-
mance Plastics acquired 
German moulder LS 
Kunststofftechnologie. 
Saint-Gobain Seals 
recently launched their 
new polyamide-imide 
(PAI) based Meldin 4000 
series, developed as a re-
sult of their collaboration 
with the acquired LS 
Kunststofftechnologie.


